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Independent Auditors’ Report on the Financial Statements
of
Bangladesh Export Processing Zones Authority (BEPZA)

Opinion

We have audited the accompanying Financial Statements of Bangladesh Export Processing Zones
Authority (BEPZA), which comprise the statement of financial position as at 30 June 2023, and the
statement of profit or loss and other comprehensive income, and statement of cash flows for the year then
ended and a summary of significant accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of Bangladesh
Export Processing Zones Authority (BEPZA) as at 30 June 2023, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS) and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the entity in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with ethical requirements that are relevant to our audit of the financial statements
in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
and Internal Controls

Management of Bangladesh Export Processing Zones Authority (BEPZA) is responsible for the
preparation and fair presentation of these financial statements in accordance with International Financial
Reporting Standards and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Authority’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Authority or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the Authority’s financial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Authority’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Authority
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other Legal and Regulatory Requirements

we also report the following:

(a)

(b)

()

Date: 07 November 2023
Place: Dhaka

we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

in our opinion, proper books of account as required by law have been kept by the Authority so far as
it appeared from our examination of those books; and

statement of financial position, statement of profit or loss and other comprehensive income, and
statement of cash flows of the Authority dealt with by this report are in agreement with the books of
account.

Salim Ullah Bahadur FCA
Enrolment No.: 1274

Partner

M I Chowdhury & Co.
Chartered Accountants

DVC: 2311071274AS4818131




BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZA)
Statement of Financial Position

Source of Fund:

Interest Free Govt. Loan

Project Aid

Govt. Grant against Cyclon Damage
Govt Loan

KEPZ / AEPZ Development Fund
Refurbishment Project

Sub Total

Reserve Fund & Others

Retained Earnings

Total Equity

Total Source of Fund

Application of Fund :

A. Non Current Assets :
Property, Plant & Equipment
Less: Accumulated Depreciation

B. Current Assets :
Work-in-Progress

Accounts Receivable

Advance, Deposits & Pre-Payments
Cash & Cash Equivalents

C. Current Liabilities :
Liabilities for Expenses
Liabilities for Other Finance
Provision for Taxation

D.Net Current Assets ( B-C)
NET ASSETS (A+D)

As at 30 June 2023

Notes

(o)}

10
1l
12

13
14
17

Amount in Taka

30 June 2023 || 30 June 2022

1,873,998,677
1,168,990
20,000,000
293,340,865
1,605,448,899
721,130,178
4,515,087,609
1,979,910,188
20,378,180,958

2,100,530,677
1,168,990
20,000,000
293,340,865
1,605,448,899
721,130,178
4,741,619,609
1,207,954,060
21,460,277,010

22,358,091,145 22,668,231,070
26,873,178,754 27,409,850,679
9,121,552,560 9,072,279,602

28,166,511,688
19,044,959,128

26.653.225,273
17,580,945,671

23,415,931,956

23,589,997,773

1,793,152,680
2,758,994,159
15,547,674,889
3,3 16110227

1,801,081,278
2,434,637,305
16,957,284,128
2,396,995,062

5,664,305,762 5,252,426,696
21,919,664 29,453,830
4,656,085,050 4,267,434,120
986,301,048 955,538,747
17,751,626,195 18,337,571,077
26,873,178,754 27,409,850,679

The accompanying notes form an integgral part of this financial statements

Place: Dhaka
Dated: 07 November 2023

inance Officer
Signed as per our annexed report of even date.

e

Member of Finance

Salim Ullah Bahadur FCA
Enrolment No.1274

Partner

M I Chowdhury & Co.
Chartered Accountants
DVC: 2311071274AS818131




BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZA)

Statement of Profit or Loss and Other Comprehensive Income

For the year ended 30 June 2023

A. Income :
Rental Income:
Land
Building
Bay Shopping Centre

Income From Utilites

Bank Interest

Income from Water Supply
Others Income

Total Income

B. Expenditure:
Administrative Expenses
Depreciation

Total Expenditure
Excess of income over expenditure (A-B)

Provision for Taxation

Net Income after Tax

Notes

15

Amount in Taka

20222023 || 2021-2022
3,519,144,104 2,765,935,934
1,238,863,514 957,474,313
2,270,505,619 1,800,096,867
9,774,971 8,364,754.00
1,400,765,724 1,221,515,472
2,689,384,099 2,214,935,708
583,750,798 566,885,665
641,647,489 569,158,811
8,834,692,214 7,338,431,590
3,425,474,563 1,950,648,735

1,464,013,458

1,565,627,868

4,889,488,021 3,516,276,603
3,945,204,193 3,822,154,987

986,301,048 955,538,747
2,958,903,145 2,866,616,240

The accompanying notes form an integgral part of this financial statements

ChiekAccgunts &\Einance Officer

Place: Dhaka
Dated: 07 November 2023

S

Member Finance

Signed as per our annexed report of even date

Salim Ullah Bahadur FCA
Enrolment No.1274

Partner

M I Chowdhury & Co.
Chartered Accountants
DVC:2311071274AS818131




BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZA)
Statement of Cash Flow
For the year ended June 30 2023

A Cash flows from operating activities

Surplus of income over expenditure
Increase in current assets

Increase in current liabilities

Depriciation

Advance Income Tax paid (2020-21)
Income Tax paid (2021-22)

Net cash provided by operating activities

Cash flows from investing activities
(Increase) / Decrease in non-current assets
Investment in FDR

Retained Earning

Net cash used by investing activities

Cash flows from financing activities
Re-payment of Long term Loans

Net cash used by financing activities

Amount in Taka

2022-2023 || 2021-2022
3,945,204,193 3,822,154,987
494,164,345 86,581,341
1,153,072,892 1,272,240,599
1,464,013,458 1,565,627,868
(890,983,363) (751,481,953)
6,165,471,525 5,995,122,842

(1,513,286,416)

(2,251,189,938)

1,490,000,000  2,660,000,000
(4,996,537,945)  (5,289,536,878)
(5,019,824,361) _ (4,880,726,816)

(226,532,000)

(237,035,000)

Net increase/decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of The year

(226,532,000) (237,035,000)

919,115,165 877,361,027
2,396,995,062 1,519,634,035
3,316,110,227 2,396,995,062

Salim Ullah Bahadur, FCA

Partner

M | Chowdhury & Cao.
Chartered Accountants




BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZA)

Summary of Significant Accounting policies and other Explanatory Information/notes
For the year ended 30 June 2023

1 Reporting entity

The Bangladesh Export processing zone authority (BEPZ) was established under the
Bangladesh Export processing zone Authority Act, 1980 (Act no. XXVI of 1980 dated 23
December 1980). The Authority has established eight Export processing Zone, namely
Chittagong Export Processing Zone (CEPZ). Dhaka Export Processing Zone(DEPZ).
Ishwardi Export Processing Zone (IEPZ). Mongla Export Processing Zone (MEPZ), Comilla
Export Processing Zone (COMEPZ), Uttara Export Processing Zone (UEPZ), Karnafuli
Export Processing Zone (KEPZ), Adamjee Export Processing Zone (AEPZ), Bangladesh
Export Processing Zones Authority zone (BEPZA EZ) till now.

2 Basis of preparation
2.1 Statement of compliance
The financial statement have been prepared on going concern basis under the historical cost
convention in accordance with generally accepted accounting principles, International
Financial Reporting Standard (IFRS), Companies Act. 1994 and other applicable laws.

2.2 Basis of measurement
The financial statements have been prepared on the historical cost basis.

2.3 Functional and presentational currency and level of precision
The financial statements are prepared in Bangladesh taka (Taka/Tk), which in the company's
functional currency. All financial information present in Taka has been rounded to the nearest
integer.

2.4 Use of estimates and judgements
The preparation of financial statements requires management to make judgement, estimates
and assumptions that affect the application of accounting policies and the reported amount of
assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis.

2.5 Reporting period
The financial period of the BEPZA covers from Ist July 2022 to 30 June 2023 and is
followed consistently.

3.0 Significant accounting policies
The accounting policies set out below have been applied consistently to all periods presented
in these financial statement.

3.1 Property, Plant & Equipment
3.1.1 Recognition and measurement
Items of property, plant and equipment (PPE) have been stated at cost less accumulated
depreciation and impairment losses (if any). Cost includes expenditures that are directly
attributable to the acquisition of the assets.




3.1.2 Subsequent costs

The cost of replacing part of an items of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the BEPZA and its cost can be measured relaibly.The cost of the
equipment are recognised in the Profit & Loss Account as incurred. day to day servicing of

the property, plant and equipment are recognised in the profit and loss as incurred.

3.1.3 Depreciation

Depreciation is recognised in the profit and loss account on a straight line basis over the
estimated useful life of each property, plant and equipment. Depreciation on addition to
property, plant and equipment is charged from the date of acquisition. In case of disposal
depreciation is charged up to the previous day of the date of disposal. Assets less than Tk
5000 are fully charged to the profit and loss account in the year of purchase. The rates of
depreciation are as follows:

Furniture and Fixture 10%
Office Equipment 15%
Factory Building 24%
Residential Building 12%
Books & Periodicals 30%
Vehicles 20%
Other Assets 20%

Items of assets which become unusable or obsolete or have no probable economic benefit are
fully depreciated in the year when identified.

3.1.4 Retirements and disposals

An assets is derecognised on disposal or when no future economic benefits are expected from
its use and subsequent disposal Gain or losses arising from the retirement or disposal of an
assets is determined as the different between the net disposal proceeds and the carrying
amount of the asset and is recognaised as gain and loss from disposal of the assets under the
income in profit and loss account.

3.1.5 Capital work in progress

3.2

33

Capital work in progress is recognised as percentage of physical completion of construction
work. After completion of the entire work it will be capitalised as tangible assets in the
property ,plant and equipment's.

Accounts receivable and other receivables
Accounts receivable and other receivables are initially recognized at cost which is the fair
value of the consideration given for them.

Advances, deposits and prepayments

Advances are initially measured at cost. After initial recognition advances are carried at cost
less deductions, adjustment or charges to their accounts heads such as property, plant and
equipment or stock etc.

Deposits are measured at payment value. Prepayments are initially measured at cost. After
initial recognition prepayment are carried at cost |e&sE)
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3.6

3.7

Cash and cash equivalents
Cash and cash equivalents include cash in hand, cash at banks which are held and available
for use by the company without any restriction.

Taxation
The applicable tax rate of BEPZA is 25% that it enjoys. Provision for taxation has been made
on the basis of Finance Act 2023.

Cash flow statement
Cash flow from operating activities has been presented under indirect method as per [AS7.

General
Previous years figures have been rearranged to conform to current years presentation.




BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZA)

Loan
Note: 4. Interest free Government Loan Amount in Taka
Total Loan (DSL) Total Loan Refund (DSL)
Name of Zone | Opening Balance | 0, 0795y | Addition | 0 20 062023 | Ason30.06.2022 | Refund during| . 30.06.2023| Cosing Balance
during the year the year
CEPZ 57,822,677 1,137,758,677 1,137,758,677 1,079,936,000 18,012,000 1,097,948,000 39,810,677
DEPZ 150,733,000 1,123,400,000 1,123,400,000 972,667,000 45,670,000 1,018,337,000 105,063,000
MEPZ 341,174,000 602,880,000 602,880,000 261,706,000 30,144,000 291,850,000 311,030,000
[EPZ 294,393,000 583,730,000 583,730,000 289,337,000 29,186,000 318,523,000 265,207,000
COM. EPZ 631,072,000 1,175,456,000 1,175,456,000 | 544,384,000 58,772,000 603,156,000 572,300,000
UEPZ 325,351,000 570,380,000 570,380,000 245,029,000 27,744,000 272,773,000 297,607,000
KEPZ 196,985,000 340,085,000 340,085,000 143,100,000 17,004,000 160,104,000 179,981,000
Total DSL 1,997,530,677 5,533,689,677 = 5,533,689,677 3,536,159,000 [ 226,532,000 3,762,691,000 1,770,998,677
GOVT. LOAN RDA 103,000,000 103,000,000 | 103,000,000 . - - 103,000,000
Grand Total 2,100,530,677 5,636,689,677 - 5,636,689,677 3,536,159,000 | 226,532,000 3,762,691,000 1,873,998,677
Note: 5. Government Loan
Total Loan Total Loan Refund
Name of Zone | Opening Balance | 50 0c)qy) | Addition | @ 20062023 | Ason30.06.2022 | Refund during \ o 30.06.2023| Closing Balance
during the year the year

CEPZ 241,582,623 307,900,000 - 307,900,000 66,317,377 - 66,317,377 241,582,623
IEPZ 51,758,243 57,000,000 2 57,000,000 5,241,758 . 5,241,758 51,758,242
Total 293,340,865 364,900,000 s 364,900,000 71,559,135 . 71,559,135 293,340,865







