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Independent Auditors’ Report
of
Bangladesh Export Processing Zones Authority (BEPZA)
Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Bangladesh Export Processing Zones Authority (BEPZA), which
comprise the statement of financial position as at 30 June 2021, and the statement of profit or loss and other

comprehensive income, and: statement of cash flows for the year then ended, and notes to the financial
'statements, including a summary of significant accounting policies.

In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion Section of our
report, the accompanying financial statements give a true and fair view of the financial position of BEPZA as
. at 30 June 2021, and of its financial performance and its cash flows for the year then ended in accordance
- with International Financial Reporting Standards (IFRSs). other applicable laws and regulaticns :

Basis for Qualified Opinion

Bangladesh Export Processing Zones Authority did not recognise investment in Fixed Deposit Receint
(FDR) amounting to Tk. 6,496¢,153,223 (principal amount of Tk.5,674,020,130 and accrued interest of Tk.
822,133,093) in the Financial Statemcnts. Furthermore, we were unable to obtain sufficient appropriate audit
evidence to verify the accuracy and the valuation of a few FDR (principal amount of Tk. 1,129,314,803) as
v vere not provided any updated statements/documents with respect to those FDRs. The adjustments that
~ave becen found necessary in respect of the above -’nattcrc wuuld have a consequential significant effect ou

ine financial position of the company as at 30 June 2021, the profit/loss for the year ended 30 June 2021 and
the related disclosures in: the financial statements. o

- -We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the entity in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and, we have
fulfilled our other ethical responsibilities in accordance with the ITESBA Code and The Institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is respuasible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs, other applicable laws and regulations and for such internal control as management

~ determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. :

- &

- In preparing the financial statements, management is responsible for assessing the Company’s ability to
© continue as a-going concern, mwlosm;. as applicable, matters related to zoing concern and using the going

concern basis of accounting u:iess management cither intends to liquidate the Comps'y’ or io cease
oper.tions, or has no realistic alternative but to do so.

—-—

_ Those charged with governance are responsible for overseeing ihe Company’s financial reporting process.

A.uditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a.whole are free
from material misstatement, whather due to fraud or error, and to issue an 2uditor's report tiiat includes our
opinion. Keasouable assurance is a high level of assurance, but is not a guaiantee that an audit conducted in
accordance with ISAs will always detect a naterial misstatement when it exists. Misstatements can ari-e
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from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

1] - Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
" sufficient and appropriate to provide a basis for our opinion. The risk .of not detecting a material
i misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
: collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
' < Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
_-w-. _.are appropriate:in the circumstances, but not_for-the purpose of expressing an opinion on the
. effectiveness. of the organization’s internal control.. .. . o ; : g

and related disclosures made by management. i 4 o
O Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty. exists related to events or
__ conditions that may. cast significant doubt on the BEPZA’s ability to continue as.a going concern. If we
conclude that & material uncertainty exists, we are required to draw attention in our auditor's report to

. opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
. However, future events or conditions may cause the BEPZA to cease fo continue as a going concern.
7 Evaluate the overall presentation, structure and content of the financial statements, including the

 disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. :

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in.internal.
control that we identify during our audit. i G o s L
We also provide those charged with governance with a statement that we have complied with relevant ethical
~aquirements regarding independence, and o communicate with them all relationships and other matters that

Report 'on Other Legal and Regulatory Requirements

- In accordance with the Companies Act 1994, we also report the follbwiﬁg; :

" a) 'We have obtained all the information and explanation which to'the best of our knowledge and belief

. 2 were necessary for the purpose of our audit and made due verification thereof; 3

b) . in our opinion, proper books of account as required by law have been kept by the Company so far as
it appeared from our examination of those books, and ; - -

c) the statement of financial position and statement of profit or loss and other comprehensive income

__dealt with by the report are in agreement with the books of account. -
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BANGLADESH EXPORT PROCESSING ZONES AUTHORITY (BEPZ'A)
Notes Tz The Financial Statements
For the year ended 30 June 2021

Reporting entity

- The Bangladesh Export Processing Zones Authority (BEPZA) was established under the Bangladesh

Export processing Zone Authority Act, 1980 (Act No. XXVI -~ of 1980 dated 23 December 1980). The

- Authority has established eight Export Processing Zones, namely Chittagong Export Processing Zone

. (JEPZ), Karnafuli Export Processing Zone (XEPZ), Adamjee Export Processing Zone-(AEPZ), Bangladesh..-.- -

2.2

2.3

ke 2-4

(CEPZ), Dhaka Export Processing Zone (DEPZ), Ishwardi Export Processing Zone (IEPZ), Mongla Export
Processing Zone (MEPZ), €ornilla:Expart Processing Zone (COMEPZ), Uttara “Export -Processing. Zone

Export Processing Zones Authority-Economic Zone (BEPZA EZ) till now. 2 o=t
Basis of preparation ; F e B
Statement of compliance

The - financial statements have been:prepared on Qdirig 'conce_rnafbasis under the historical cost

convention ‘in--accordance” with generally. accepted accounting prineiples, International Financial - - -
Reporting Standards (IFRS), International Accounting Stardards (IAS), Companies Act 1994 and other °

applicable laws.
Basis of measurement

The financial statements have been prepared or the historical cost bas-,'i-s.

Functional and presentational currency 2nd level of precision - . ‘
These financial statements are prepared in Bangiadesh Taka.,("r,akafrk), which is the company's
functional currency. All financial information presented in Taka has been rounded to the nearest
integer. s o g ;

Use of estimates and judgments PR NT _
The preparation . of financial statements requires management to make judgement, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,

- liabilities, income -and expenses. Actual results may differ from these estimates.
Estimates:and underlying assumptions are reviewed on an ongoing basis.

3.

3.1
3.1.1

3.1.2

Reperting period S - e

The financial period of the BEPZA covers from 1st July 2020 to 30 June 2021 and is followed
consistently.

Significant accounting policies

The accounting policies set out below have tcen applied censistently to all periods presented in these
financial statements.

Property, Plant & Equipment

Recognition and measurement

Ttems of property, plant and equipment {i*'C) have been stated at cost less accumulated depreciatio:y

and impairment losses (if any). .
Cost includes expenditures that are directly attributable to the acquisition of the assets.
Subsequent costs '

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount cf the item if it ic probable that the future economic benefits embodied within the part will flow
to the BEPZA and its cost can be meusured reliably. The cost of the day to day servicing of the
property, plant and equ pment are recogised in the Profit & Loss Account as incurred. '
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'3.1.3 Depreciation

Depreciation is recoghised in the profit and loss account on a straight line basis over the estimated
useful life of each property, plant and equipment. :

Depreciation on addition to property, plant and equipment is charged from thé date of acquisition. In
case of disposal depreciation is charged up to the previous day of the date of disposal. Assets less than

Tk 5,000 are fully charged to the profit and loss account in the year of purchase.

The rétes of depreciation are as follows:

- Fyrniture and Fixture 10% B g s et
_Office Equipment L, h_ -
Factory Building 24% o ek P
Residential Building 12% x ;
Books & Periodicals - 30%
Vehicle 20%
Other Assets 20%

“Ttems of assets which become unusable or obsolete or have no probable economic benefit are fully

depreciated in the year when identified. -

3.1.4 Retirements and disposals

2.1.5 Capital work in progress

3.2

3.3

3.4

An asset is derecognised on disposal or when no future economic benefits are expected from its use
and subsequent disposal. Gains or losses arising from the retirement or disposai of an asset is
determined as the difference between the net disposai proceeds and the carrying amount of the asset

‘and is recognised as gain and loss from dispesal of the asset under the inccme in profit and loss-

account.

Capital work-in progress is recognised as percentage 6_f bhysical compietion of coﬁstruction work. After
completion-of the entire work it will be capitalised as tangible assets. in the property, plant and
equipments. = e e 430 B

Accounts receivable and other recelvable's

Accounts receivable and other receivables are initially recognized at cost whicﬁ is the fair value of the
consideration given for them. g

Advances, deposits and prepayments

Advances are initially measured at cost. After initial recogh%ticn advances are carried at cost less
deductions, adjustmenits or charges to other account heads such as property, plant and equipment or
stock etc. _'

Deposits are measured at payment vaiue.

Frepayments are initially measured at cost. Afrer initial recognition prepayments are carried at cost less
charges to profit and 355 account. ; A

Cash and cash equivalernis

Cash and cash equivalents include cash in hand, cash at banks which.are held énd available fbr use b'y-
the company without any restriction. '
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3.5 Taxation
The applicatie tax rate of BEPZA is 25% that it enjoys. Provision for taxation has been made on the

-
'. i basis of~.Fin_ance Act 2021.

3.6 Cash flow statement
~Cash flow from operatmg actrvrtres has been presented under mdrrect method as per IAS 7.

3.7 General

Previous year's ﬁgares ‘have been rearranged to conform to current year s presentatlon
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